Taxi regulation

The taxi market has been in turmoil lately. (Think about the controversy on “VTCs”, or Vehículos de Turismo con Conductor, cars licensed to provide public transportation—such as the cars used in Spain by platforms such as Uber or Cabify). It provides an interesting case to examine the complex interactions between markets and regulation. 
a. Your task it to identify as many elements as possible in the allegedly causal sequence that goes from (1) market failures (information asymmetry, externalities, public good, irrationality?) to (2) regulations trying to contain specific market failures, to (3) regulatory failures that emerge as undesirable and often unforeseen consequences.

b. How would your analysis change when, instead of analyzing a static environment, you consider the impact of new solutions stemming from technological changes, which are often linked to market and organizational innovations that curtail market and/or regulatory failures? 
c. Some writers argue that the increase in ride-hailing services such as Uber is clogging cities and propose as a solution to limit the number of such cars. (E.g., “New York wants to put limits on ride-hailing firms such as Uber and Lyft,” The Economist, August 2, 2018). ¿Does it make sense?

Note: Consult some press articles if you are unfamiliar with the specifics of the case. There are abundant articles in the press on taxis and the VTC controversy. In particular, consult  some of the many articles about the taxi sector in The Economist (full access available through the UPF library’s electronic databases. If you do not know hoe, ask librarians about how to use them).
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